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Automobile 35% 45% 20%
Chemical 18% 57. 4% 23. 9% 0. 5% 0.1%
Computer 42.5% | 5'7.5%
Electronics 50% 45% 2%

Food/Consumer 12.5% | 62.5% 20%

Telecom 100%

Pharmaceuticals 1. 3% 20. 7% 67% 8. 1% 1. 3% 1%
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Year 0(2008) 1(2009) 2(2010) 3(2011)

Market size(millon dallar)(G£1) 37,000 40,700 44,800 48,600

YoY(Year-on-year percentage) 10% 10% 8%
L YIEE&E S FH

New equipment for purfying catechin(3¥2) (5,000,000)
ILIEEREREHE

Number of Units Sold(Z¥3) 900,000 090,663 1,074,602

Average Selling Price 10 10 10

Revenues I3 9,000,000 9,906,634 10,746,929
Less: Cost of Goods Sold(COGS)(3E4) 3,609,000 3,972,560 4,309,518
Equals: Gross Margin = F| 5,391,000 5934074 6,437,410
Less: SG&A and R&D(EES)  15% 1,350,000 1,485,995 1,612,039
Equals: Earnings before Interest and Taxes(EBIT) AHPAF] 4,041,000 4442079 4,825,371
Less: Taxes 25% 1,010,250 1,112,020 1,206,343
Equals: Earnings after Taxes(EBIT) A EIEF] 3,030,750 3,336,059 3,619,028
plus  Depr.,Dep.,Amort(F£6) Pre” 560,000 500,000 500,000
Equals:; Gross Cash Flow(GCEF) + FrEIZ L bl 3,530,750 - 3,836,059 4,119,028
Times: RAHR[k=20%] 1.00 0.83 0.69 0.58
Equals: DCF (k) R BT LWHE 2942202 2663930 2383697

FTRF=m R G F AR G
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Competitive Risks

R&D Risks  Manufacturability Risks Marketing Risks

mreRy W g =
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Box 1: WHAT Is REAsoNABLE k?

Legal Risks

Unfortunately, the answer is: whatever the market says it is.
-, o P 2 Y 7%
WHAT DOES THE MARKET SEEM TO BE SAYING? jﬂ‘r IH.» ;." :-;t!j,-" )k Kéj} §F ﬁj‘m L?‘ 'I' )k Ké} §F~' ﬁj‘m :%‘

. Low risk (assuredly fits into an existing manufacturing line and market) 10% to 20%; if required
to maintain base product life, then k could be much lower, or even discarded =2 2 5 T z 0

B o B *EIRFI S C A D 1%

IIl. New product (existing manufacturing capability, known technology) 25% to 35%

lll. New product and technology (still in existing business) 30% to 40%

IV. New business, product ready for sale (no R&D required) 40% to 50%

V. Mew business, seed funding, R&D stage 50% to 70% (or more)

o osoes e 1
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T F =8k “ﬁﬁﬁﬁ’”ﬁ‘-l—)k Kﬁfﬂzﬁ’”ﬁ"
ARG 2 I FHPEF or FAF E A

RGP I=BE % WERG AR HERG  EESYR G
BPATRR R~ AFE R 'R
| LT 0~5% T 4R "% 0~10%
« MR '® 10~15% PR R R 15~20%
* B R H 20~25% =B R H 25~30%

- F3 ks 30~35%

- 2 ®d 1983F 1 2003F » TiaE EIRpp .
VC% 16.6% > Nasdaqg = 7.1% > S&P 500Index = 11% >
Berkshire Hathaway(® =3 ) & 22% -

» ZRVCIEH wofr &> L7104 > & 2ppi S (IRR)
K L5 25~30% ¢



%5 28 [P i HAT

e There is no one final key or secret o

e There is no criteria related to citation ~ # of claims -
etc. that proves a good patent o

e The best method 1s to get people who have seen
a lot of patents - have a broad view of the
industry - have seen a lot of technology -

e There is no substitute for experience -
Derek J. Nuhn Vice
President Semiconductor Insights
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TOP STORY
Most working

ipspishid Biotechnology valuations are
abasaisE finally starting to make sense

Universit Y The big news in biotech 1s that the sector 1s moving en masse, up or down. less
of Phoenix frequently than ever.

Intellectual Property Valuation
e |
Biotechnology Name Contents:
- ANALY SIS
Drraft 1.0 wWalustion Parameters
Fevenue Farecast - PW
. . - Contribtion Margin - RNPW
Company/nstitution Name walue Profile - rhPY
Company/institution Address y summary and rPy Chart
- DESCRIPTION of “alustion
February 4, 2009 schedules
Copyright & 2001 BioZenetic Wentures, Inc. todel INSTRUCTIONS
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rNPV=R1, 1X[ > CFy/(1+r)**y - (2Ci, x/Ri, x)/(1+r)**x]

CRy=%y# (B xn& ) &im » (g 4)])

y=1,n (n= & %2 ¥ 2 £ #) Ed LT r g
x=1,m(m=2 & & % 2 & #i) ¢ FRLLEGE T Vﬁé&}
i= 1,p (p=F % 1 A &F 3 fg L dic)

RI,1=p wi¢f(fed 21 & % - F)Z 3 BF(h'&F)

Ci,x= 5 iP5 XE S~ 2 5k (IoTRR HH D7)

Ri, x=% iFF & (Fx&E)Z 2 H BF(h'&F)

r=47 I F, 420%
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